
FEDERAL RESERVE BAWK OF WEW YORK
Fiscal Agent of the United States _

C ircular N o . 9938  
O ctober 23 , 1985

O FFERIN G  OF TW O SERIES OF TREASURY BILLS

$7,10©9000,000 of 91-Day Bills, To Be Issued October 31, 1985, Due January 30, 198b 
$7,100,000,000 of 182-Oay Bills, To Be Issued October 31, 1985, Due May 1, 1986

To All Banking Institutions, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a notice issued by the Treasury Department:
The D epartm ent o f  the Treasury, by this public notice, invites tenders 

for tw o  series o f  Treasury bills totaling approxim ately $14,200 m illion , to  
be issued O ctober 31, 1985. This offer in g  w ill not provide new cash for the 
Treasury, as the m aturing bills are outstanding in the am ount o f  $14,294  
m illion . Tenders w ill be received at Federal Reserve Banks and Branches 
and at the Bureau o f  the P ublic D eb t, W ashington, D .C . 20239, prior to  
1:00 p .m ., Eastern tim e, M onday, O ctober 28, 1985. T he tw o  series 
offered  are as fo llow s:

91-day b ills (to  m aturity date) for ap p roxim ately  $7 ,100  m illion , 
representing an ad d ition al am ou n t o f  b ills dated  A u gu st 1, 1985, 
and to  m ature January 30, 1986 (C U S IP  N o . 912794 JQ 8), cur
rently ou tstand in g  in  the am oun t o f  $7 ,239  m illion , the ad d i
tional and orig inal b ills to  be freely  interchangeable .

182-day b ills for  ap p roxim ately  $ 7 ,100  m illion , to  be dated  
O ctober 31, 1985, and to  m ature M ay 1, 1986 (C U S IP  N o . 
912794 K D 5).

T he b ills w ill be issued on  a d iscou n t basis under com p etitive  and n o n 
com p etitive  b id d in g , and at m aturity their par am oun t w ill be payab le  
w ith ou t interest. B oth  series o f  b ills w ill be issued  entirely in  b ook -en try  
form  in a m inim um  am oun t o f  $ 1 0 ,000  and in any higher $5 ,000  m ultip le, 
on the records either o f  the Federal R eserve Banks and B ranches, or o f  
the D ep artm ent o f  the Treasury.

T he b ills w ill be issued  for cash  and in  exchange for Treasury bills 
m aturing O ctober 31, 1985. In ad d ition  to  the m aturing 13-week and  
26-w eek b ills, there are $8 ,259  m illion  o f  m aturing 52-w eek b ills. The  
d isp osition  o f  th is latter am oun t w as an n ou n ced  last w eek . Tenders from  
Federal R eserve Banks for their ow n  accou n t and as agents for foreign  
and in tern ation al m onetary authorities w ill be accepted  at the w eighted  
average bank  d iscou n t rates o f  accepted  com p etitive  tenders. A d d ition a l 
am oun ts o f  the bills m ay be issued to  F ederal R eserve B anks, as agents for  
foreign  and in tern ation al m onetary  au th orities , to  the extent that the ag 
gregate am oun t o f  tenders for such accou n ts exceeds the aggregate  
am oun t o f  m aturing b ills held  by them . For purposes o f  determ ining such  
ad ditional a m ou n ts, foreign  and in tern ation al m onetary authorities are 
considered  to  h o ld  $2 ,446  m illion  o f  the orig in al 13-w eek and 26-w eek  
issues. F ederal R eserve Banks currently h o ld  $2 ,556  m illion  as agents for  
foreign  and in tern ation al m onetary  auth orities , and $4,413 m illion  for  
their ow n  accou n t. T h ese am oun ts represent the com b ined  h o ld ings o f  
such accounts for  the three issues o f  m aturing b ills. Tenders for b ills to  be 
m aintained o n  the b ook -en try  records o f  the D epartm ent o f  the Treasury  
sh ou ld  be subm itted  on  F orm  P D  4632-2  (for 26-w eek  series) or F orm  P D  
4632-3 (for 13-w eek series).

Each tender m ust state the par am ount o f  bills bid for, which m ust be a 
m inim um  o f  $10,000. Tenders over $10,000 m ust be in m ultiples o f  $5,000. 
C om petitive tenders m ust also show  the yield desired, expressed on  a bank  
discount rate basis w ith tw o  decim als, e .g .,  7.15*70. Fractions m ay not be 
used. A  single bidder, as defined  in Treasury’s single bidder guidelines, shall 
not subm it noncom petitive tenders tota ling  m ore than $1,000,000.

Banking institutions and dealers w ho m ake prim ary m arkets in G overn
m ent securities and report daily to the Federal Reserve Bank o f  N ew  York  
their positions in and borrow ings on  such securities m ay subm it tenders for 
account o f  custom ers, if  the nam es o f  the custom ers and the am ount for 
each custom er are furnished. Others are on ly  perm itted to subm it tenders 
for their ow n account. Each tender m ust state the am ount o f  any net long  
p osition  in the bills being offered  if  such position  is in excess o f  $200  
m illion . This inform ation  should reflect positions held as o f  12:30 p .m ., 
Eastern tim e, on  the day o f  the auction. Such positions w ould  include bills 
acquired through “ w hen issued” trading, and futures and forward transac
tions as w ell as hold ings o f  outstanding bills w ith the sam e m aturity date as

the new offering, e .g .,  bills w ith three m onths to  m aturity previously  
offered  as six-m onth  bills. D ealers, w ho m ake prim ary m arkets in  G overn
m ent securities and report daily to  the Federal Reserve Bank o f  N ew  York  
their positions in and borrow ings on  such securities, w hen subm itting  
tenders for custom ers, m ust subm it a separate tender for each custom er  
w hose net long p osition  in the bill being offered  exceeds $200 m illion .

A  n on com p etitive  bidder m ay n o t have entered  in to  an agreem ent, nor  
m ake an agreem ent to  purchase or sell or otherw ise  d isp ose o f  any n o n 
com p etitive  aw ards o f  this issue being au ctioned  prior to  the designated  
closin g  tim e for receipt o f  tenders.

P aym en t for the fu ll par am oun t o f  the b ills applied  for m ust accom 
pany all tenders subm itted  for bills to  be m aintained  on  the book -en try  
records o f  the D ep artm ent o f  the Treasury. A  cash  ad justm ent w ill be 
m ade on  all accepted  tenders for the d ifferen ce betw een  the par paym ent 
subm itted  and the actual issue price as determ ined in the au ction .

N o  d ep osit need  accom p an y tenders from  incorporated  banks and  
trust com p anies and from  responsib le and recogn ized  dealers in in vest
m ent securities for bills to  be m aintained  on  the b ook -en try  records o f  
F ederal R eserve B anks and B ranches. A  d ep osit o f  2 percent o f  the par 
am oun t o f  the b ills applied  for m ust accom p an y tenders for such bills 
from  others, unless an express guaranty o f  p aym ent by an incorporated  
bank or trust com p an y  accom p an ies the tenders.

P ub lic  an n ou ncem en t w ill be m ade by the D epartm ent o f  the Treasury 
o f  the am oun t and yield  range o f  accepted  b ids. C om p etitive  bidders will 
be advised  o f  the acceptance or rejection  o f  their tenders. The Secretary  
o f  the Treasury expressly reserves the right to  accept or reject any or all 
tenders, in w h o le  or in part, and the Secretary’s action  shall be final. Sub
ject to  these reservations, n on com p etitive  tenders for each issue for 
$ 1 ,0 0 0 ,0 0 0  or less w ithou t stated  yield  from  any one bidder will be ac
cepted  in fu ll at the w eighted  average bank d iscou n t rate (in tw o decim als) 
o f  accepted  com p etitive  bids for the respective issues. The ca lcu lation  o f  
purchase prices for accepted  bids will be carried to three decim al p laces on  
the basis o f  price per hundred, e .g .,  99 .923 , and the determ inations o f  the 
Secretary o f  the Treasury shall be final.

Settlem ent for accepted  tenders for bills to  be m aintained  on  the b ook -  
entry records o f  Federal R eserve Banks and Branches m ust be m ade or 
com p leted  at the Federal Reserve Bank or Branch on  the issue date , in 
cash  or other im m ed iately -ava ilab le  funds or in Treasury bills m aturing  
o n  that date . C ash adjustm ents will be m ade for d ifferen ces betw een the 
par value o f  the m aturing bills accepted  in exch an ge and the issue price o f  
the new b ills. In ad d ition , Treasury Tax and L oan  N o te  O ption  
D ep ositaries m ay m ake paym ent for a llo tm en ts o f  bills for their ow n  
accou n ts and for accou n t o f  custom ers by credit to  their Treasury Tax  
and L oan  N o te  A ccou n ts on  the settlem ent date .

In general, i f  a bill is purchased  at issue after July 18, 1984, and held  
to  m aturity, the am oun t o f  d iscou n t is reportable as ordinary in com e in 
the Federal in com e tax return o f  the ow ner at the tim e o f  redem ption . 
A ccrual-basis taxpayers, banks, and other persons designated  in section  
1281 o f  the Internal R evenue C od e m ust include in in com e the p ortion  o f  
the d iscount for the period  during the taxable year such holder held the 
bill. I f  the bill is so ld  or otherw ise d isp osed  o f  b efore m aturity, the por
tion  o f  the gain  equal to  the accrued d iscou n t w ill be treated  as ordinary  
in com e. A n y  excess m ay be treated as capital gain .

D epartm ent o f  the Treasury Circulars, Public Debt Series— N os. 26-76  
and 27-76, Treasury’s single bidder guidelines, and this notice prescribe the 
terms o f  these Treasury bills and govern the conditions o f  their issue. 
C opies o f  the circulars, guidelines, and tender form s m ay be obtained from  
any Federal Reserve Bank or Branch, or from  the Bureau o f  the Public D ebt.

This Bank will receive tenders for both series prior to 1:00 p.m., Eastern Standard time, Monday, October 28, 1985, at 
the Securities Department of its Head Office and at its Buffalo Branch. Tender forms for both series are enclosed. Please be 
sure to use them to submit tenders and return them in the enclosed envelope. Forms for submitting tenders directly to the 
Treasury are available from the Government Bond Division of this Bank. Tenders not requiring a deposit may be submit
ted by telegraph, subject to written confirmation; no tenders may be submitted by telephone. Settlement must be made in 
cash or other immediately available funds or in Treasury securities maturing on or before the issue date. Treasury Tax 
and Loan Note Option Depositaries may make payment for Treasury bills by credit to their Treasury Tax and Loan Note 
Accounts.

Results of the last weekly offering are shown on the reverse side of this circular.
E. GERALD CORRIGAN,

President.
(OVER)
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RESULTS OF LAST WEEKLY O FFERIN G  OF TREASURY FILLS 

(TW O SERIES TO ®E ISSUED OCTOBER 24, 1985)

: of accepted 
ITITIVE 1X01*

13-sreek bill© 
Baturins January 23, 198$
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%

26*
maturing;

»KSS& bills 
April .24, i®i6

Discount taint D
a Discount Investment

Rati late 5/ Price i Eat© gate 1$ Price
7.162 1 A  9% §§,I§0 1 7.10% SS.3D9

aigfe 7.42* 9i„i§3 l 7.33? 1,11% ®lo294
Average 1AB% 7.41* 98.185 3 7.32X 1.11% %  * m

TGndte© ©t th e  h igh  d isc o u n t r a t e  i m  th e  I3"week b i l l s  v t r s  sXi@tfe@d l %%* 
Tealer© at th e  high d isc o u n t ruts i m  the 26-wiek M il®  wre sS,3L@t£@l %%*

fEKSElS RECEIVED AND AGCEPTSD 
(In ̂ mmemo}
Accepted * Received Accepted

Sostera I 148,530 i 48,400 t § 167,010 $ 87,010
Mm tek 25,312,080 5,869*150 i 16 p 614 p 755 3,497,635
Fbilad@lpM© 52s3§5 40,775 8 1®,%S 11*965
Cl 72,895 m »12© g 37,940 37*940
Richmond 107,305 4S,§05 8 03̂ 810 54410
Atlanta 49,795 48,795 s 49„1©| 13.325
Chicago 1,612,420 127,410 8 19S720255 101,775
Ito LOUlS 100*025 §0,025 a 37o201 0,205
N ln n e a p e l i s 41d415 13*675 s 27*740 11*760
K a n sa s  Gltj 71,620 §>i0©20 g 105of4O 105*940
Sslla© 499040 39,040 8 31,730 il&S3©
San Franclsc® IpSJSpSIS 101,190 a 1&729S69Q 415,790
Treasury 350.635 850,635 § 403,390 403.390

TOTALS $29,393,660 $©!j903e0S0 s $20,969,631 $S,tl6„??5
JfeL $26,144,260 $4,053,680 g $18,293,325 $4,240,465

l©ee®®p©titi^e h 3 o § 0m 1,308,015 a 990,710 990,710
Subtotalp Public $27,852,325 $5,361,725 s $19,284,033 iS^SOfl

Federal Reserve 
Foreign Official 1,213,435 1,213,435 § 1,200,000 1,200,000

Xsietitutioa© 327,900 327,900 8 465,600 485,600
TOTALS $29,393,680 16,903,080 8 $20,969,635 $6,916,775

IJ Iquivelent £©u|ftm&i®®M@ y£@Id
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